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RESULTS FLASH 

CAN FIN HOMES 	CANF IN 
INDIA! DIVERSIFIED FINANCIALS 

BUY 
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CHANGE IN VP 

Flying high and solo 
Investment thesis remains on track; maintain BUY 
We continue to like CANE for its 1) focus on safer segments — 
housing / salaried segments constitute c00%/71% of its loan book as 
of 30FY20. respectively: 2) strong ratios —SOFTY° ROE 19.74%, 
ROA 1.98%: and 3) CAR of 22% and tier-lot 20,4% that enable 
HANK to capture growth prospects. CANF's strategy of adding 
incremental non-metro branches supports higher incremental 
spreads. Reiterate BUY with TP of INR472. implying c21% upside. 

30; PAT beat on better margins and lower provisions 

CANF reported SOFTY° PAT of INR1•85m. at% higher than 
BNPPe. The beat was primarily on account of lower provisions (down 
027% g-g) and better-than-expected NIMs. Disbursements stood at 
INR14.81:), up c12% y-y vs a decline of 08% in 20FY20. Loan growth 
was up c15% y-y. Karnataka (28% of AUM) is now showing signs of 
revival. However, the management indicated that the dependence on 
Kamataka market will come down, as they are able to grow in other 
markets. Management guided for an AUM growth of 20%, for the 
next two years. CANE's annualised Prepayments stood at 18%, 
averaging 16.4%, in the last six quarters. Non-metro book forms 38% 
of the loan book, as of 30FY20, management expects it to grow by 
28% y-y for FY20. CANFM strategy is to finance he MIGULIO1 
categories (average ticket size of less than INR0,11m) and focus on 
non-metros (64% of branches), where spreads are much higher than 
in metros. These should support loan growth and profitability from 
FY20 onwards, in our view. 

NIMs and cost of funds improve; asset quality stable WI 

3 SFY20 NIMs and spreads expanded by 8bp cmi to 342% and crnd bc 'iy 

KhP g-g to 232%, respectively. Cost of funds declined by 7b 
	

to 
7.88%. which is a comfortable level, according to the management. 
CANE's peers (HDFC. Lb C HE and PNB HF) have an average cost of 
funds of 8.3%. GNPAs were flat q-g at 0.8%. 

Surplus liquidity and low-risk portlolloaugur well for CAN; 

We are COnCellled on the sector given the recent issues in asset-
liability mismatches. However. we like CANE due to its strong liquidity 
position and relatively lower exposure to the developer financing. 
LAP and LOU segments. 
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Financial. statements 
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